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Grand Canyon Education, Inc. Reports Fourth Quarter And Full Year 2015 Results
February 17. 2016

PHOENIX, Feb. 17, Canyon Education 2015

For the ree months ended December 31, 2015

 Net revenue increased 13.79 to $216.0 millon for the fourth quarter of 2015, compared to $190.0 millon for the fourth quarter of 2014,
 End-of-period enrollment increased 9.9% o 74,506 at December 31, 2015, from 67.806 at December 31, 2014, as ground enollment increased 19.2% to 15,195 at December 31, 2015, from 12,746 at December 31,2014 and online enrollment increased 7.7% o 59,311 at December 31, 2015, from 55,060 at December 31, 2014,

+ Operating income for the fourth quarter of 2015 was $63.1 millon, an increase of 17.9% as compared to $53.5 millon for the same period in 2014, The operating margin for the fourth ot was 29.2%, 2% for in 2014,
* Adjusted EBITD) d 20.1% to $77.0 millon for compared o $64.1 millon for the same period in 2014.
« The tax rate n the fourth quarter of 2015 was 38.6% compared 0 38.19% i th fourn quartr of 2014, The varancs items. quarter of 2015,

 Netincome increased 15296 1o $38.1 million forthe fourth quarter of 2015, compared to $33.1 millon for the same Denod in 2014,
* Diluted net income per share was $0.81 for the fourth quarter of 2015, compared 1o $0.70 for the same period in

For he year ended December 31, 2015:

et revenue nceased 12.% 0 $776 2 millon o e year ended Decerr 31, 2015 compared o $691.1 min o e e perod 2014

+ Operating income for the year ended December 31, . anincrease of the same period in 2014. The operaiing margin fo the year ended December 31, 2015 was 27.0%, compared to 26.2% for the same period in 2014
 Adjusted EBITDA increased 15.5% 10 $263.1 million vmme year ended Dacermbor 31,2015, compared 0 $227.0 il o e same perod in 2
 The tax rate in the year ended December 31, 2015 was 37.1% compared to 38.0% for the same period in 2014. The tax rate for 2015 s lower than the prior year due 10 state tax apportionment and rate changes. The tax rate for both periods is less than the annual effective tax rates due 1o the contributions made in lieu of state income taxes in the third quarter of both years.

et ncome nereased 179%  S131.4 milo o e yoarended Decerber 31 2015, comparet S111.5 il o n same perod 2004
« Diluted net income per share was $2.78 for the year ended December 31, 2015, compared to $2.37 for the same period in 2014,

Balance Sheet and Cash Flow
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‘GRAND CANYON EDUCATION, INC.
Consolidated Income Statements
(Unaudited)

Three Months Ended Tweive Months Ended
December 31, Decemher 31,
s o s 2o
(nthousands. except per share data)

Netrevenue
215950 $189973 778200 9691055

osts and expenses:

Instructonal costs and services:
o242 Tess2 moes1 288791

061 874 12572 108567
Adverts
" 1419 16854 76220 65808
Marketing and promotonal
o 17 a0 7z 74w
Generaland aaminisiaive
6w o4 su0 s
Total costs and expenses
10 14y s siozm
Operating income.
persing G5 sasa 210361 180815
Interestexpense.
o @a @ a2 Loy
Interest and other income w "™
Income before income taxes
62090 s347 200007 179698
Income tax expense.
e Zms a0 mmsse  se2w
Netincome $3BN4 $300 $13a suudes


http://www.gcu.edu/
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Earnings per share:

Basic incame per share

Diluted income per share.

Basic weighted average shares outstanding
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Diluted weighted average shares outstanding
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‘GRAND CANYON EDUCATION, INC.

Adjusted EBITDA

prep i,

that perod

invesiors, performance.

pe sine, o nonrecurring. itin solaon, a
auity

« changes i, or cash requirement for, our working capitalrequirements;
« interest expense, o the cash requied to replace assets that are being depreciated or amortized; and
« the impact on our reported items for

EBITDA, as described above and set forth in the table below.

I additon, other industy, or quiy

Three Months Ended  Twelve Months Ended

205 201

04 2008
(Unaudited, in thousands)

Netincome
s34 533008 sl Sl

Plus: nterest expense netofinerest income
7 E )

Plus:income tax expens
" 291 was  Tise G2
Plus: depreciton and amorization

epiToA

Plus:royay o former ower

i " 26 26
Plus: repaid oyaly impairment and othr ixed asset impairments
preped oyl s " = — s sam
Plus: contribtions i eu ofsate ncome taves.
. —  am a0
Plus: esimated igaton and regulatory reserves
“ s B - £ o0
Plus: lease terminaton costs
- - - st
Plus: foss fom nate eceivable
58 - 58 -

Plus:share-based compensation
28 2sm uaw sws
Adusted EBITDA S7692 §ei00r §oais  $22712

‘GRAND CANYON EDUCATION, INC.
Consalidated Balance Sheets.

Assers: December 31, December 31
2015 2014

(o thousands. excent par value)
Current assets naudi

Cash and cash equivalents
s 20 s esam

Restited cash, cash equivalents and investments

75384 67800
Investments

mas 100784
Accounts recivabe,net

829 7605
Income taes recenabie

a052 i
Detered ncome anes

4t 6140
Other curentassets

20563 10420
Tota current assets

mus 2o
Propersy and equpment et
pery snd eaupm s araro
Prepaid royaties
e 3355 3650
Goodvil

200 200
Other assets

200 as07
Total assets

s saw s msia
LIABILITIES AND STOCKHOLDERS' EQUITY:
Currentiabities
Accounts payatie
o s s s 2

Accrued compensaton and benefs

17585 25005
Acered tabitis
13846 1355
Income taes payabie
o = ag06
Student deposits
72 eosea
Detered revene
876 36868
Dueto relted partes
o s 0
Curtent porton of captalfase ablgatans
poren ol e o e o
Curtent porion of notes payabie
aszs s
Total current labiles
wesu e
apta lease obigaions, ess current porion
> o " s a5
Other noncunent aities
202 as13
Deterrd income taxes, noncurent
21303 1597
Notes payabl,less current porton
s 081
Total labilies
w2
Commiments and contngencies
Stockholders'equity
Prefred stock,$0.01 par vk, 15 and 2014
Commen stock. 3001 par vak and a5, 2015 and 2014, respectvel
o pectely 503 a07
Treasury stock,at ost. 3411 2015 and 2014, respectvel
i ey @) G0
Adiona paid i capal
paidin capi e asssa
Accumuated other comprehensive loss
) =)
Retained camings
e aos
Tota stackholders”squity
s ae2w

Totallabiltes and stockholders' equity s omak 3 TsTIS

‘GRAND CANYON EDUCATION, INC.
Cansoldated Statements of Cash Flows
dited)
e Ended

(o thousands) EUTRRTT
Cash flows provided by operaiing aciviies:

Netincome
s131a 16

Share-tased compensation

uzsr  9sts
Excess tax benefs from share-based compensation

@6 (637)
Provison for bad debis

1620 15085

Depreciaton and amortzation
wmers 20473

Loss on e receivable

asa —
Loss on assetcisposal and fxed asset impaiments.

215 2a7s
Detered income tases

aste 2651
Prepaid oyaly impaiment
paid royaly impai L e
Changes in assets and labitles:
Restited cash, cash equialents and investments

a5 @arz)

Accounts receivable
a1 (5433

Prepaid expenses and other
@as1) o



Due toffom related parties:

Accounts payatle

Accrued labiltes

Income taxes receivabselpayable

Detered rent

Defered revenue

Student deposits

Net cash provided by operating activiies

Cash flows used in investing actvies:

Capial expendiures.

B

5002

©772)

(4965)

2

1008

(204.718)

Purchases of nvestments

Proceeds from sale or maturiyofinvestments

Net cash used in investing actviies

(Cash flows (used in) provided by financing activites:

Principal payments on notes payabie and captallease obligatons

Net proceeds fom exercise ofstock otions:

Excess tax benefis from share-based compensation

Net cash (use in) provided by financing activiies

Nt (decrease) increase in cash and cash equivalents

(Cash and cash equivalents, beginning of year

(Cash and cash equivalents, e of year

Supplemental disclosure of cash flow information

(Gash paid ing he year fo nterest

(Gashpaid during the year for ncome taxes

Cash received forincome tax refunds

Supplemental disclosure of nan-cash investing and financing activties

Purchases of equipmen trough captl lease obigaions.

‘Shordall tax expense from share-base compensation

Tax benefit ofSpirt warrant ntangivie

(13583

(s.122)

essa

(200,881)

(6784)
(15562)
3489

as3

us22y

(#2202)
sszm
$ 200

s o

s s

&
Qo)

2901
16378

(298)

(68.646)

(14919)

12258

1610101

(65%)

(5:33)

7825

914

s ss2m

s s

e
25 20400
S0l ol
Graduate degrees(?) 220 waw 230wk
Undergraduat degree e mlow
oal 450 l00W  GLee 000
s vy
2of Siudents S6of Total
Oninel®) ssal  79ew S50k 1%
Ground®) 15 04w L 1aaw
ol 4508 l000%  ELeos  1000%
o
@ 15 and 2014, respectvel
@ 2015 and 2014, el
@

'SOURCE Grand Canyon Educaton, e

Inc, 602-635-6645,
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http://www.prnewswire.com/news-releases/grand-canyon-education-inc-reports-fourth-quarter-and-full-year-2015-results-300221663.html

