GRAND
CANYON
EDUCATION

Grand Canyon Education, Inc. Reports Third Quarter 2011 Results
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 Net revenue increased 10,196 to $108.9 millon for the third quarter of 2011, compared to $98.9 millon for the third quarter of 2010,
+ At September 30, 2011, our enrollment was approximately 44,500, an increase of 5.2% from our enrollment of approximately 42,300 at September 30, 2010,
+ Operating income for the third quarter of 2011 was $20.7 million, an increase of 11,79 as compared {0 $18.5 millon for the same period in 2010, The operating margin for the third quarter of 2011 was 19.0%, compared 10 18.7% for the same period in 2010,
« Adjusted EBITD) 0 18.9% 10 527.5 millon for of 2011, compared to $23.1 millon for the same period in 2010.
 The tax rate in the third quarter of 2011 was 37.3% compared to 41.5% n the third q primariy due . which had the. effecive quarter of 2011 and the effective tax rate in the third quarter of 2010.
 Netincome increased 19.8% to $12.9 million for the third quarter of 2011, compared to $10.7 millon for the same period in 2010.
« Diluted net income per share was $0.29 for the thid quarter of 2011, compared to $0.23 for the same period in 2010.
« Net revenues increased 9.8% o $313.7 milon, compared 1o $285.8 milion for the same period in 2010.
 Operating income for the nine months ended September 30, 2011 was $58.8 millon, an increase of 19.8% as compared to $49.1 millon for the same period in 2010. The operating margin for the nine months ended September 30, 2011 was 18.8%, compared to 17.2% for the same period in 2010.
+ Adjusted EBITDA increased 24.4% to $76.6 millon for the nine months ended September 30, 2011, compared to $61.6 millon for the same period i
 The tax rate in 2011 was 39.9% compared to 40.4% for the same period in 2010, The decrease in the effective tax rate was primariy due fo certain non-recurting tax fiems, in the third quarter of 2011 [ in the third quarter of 2010.
« Netincome 0 21.6% 10 $35.2 millon fo the ihs ended September 30, 2011, compared to $29.0 milion for the same period in 2010.
« Diluted net income per shae was $0.78 for ded September 30, 2011, for 2010,
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« changes in, or cash requirement for, our working capital equirements;
« interest expense, o the cash required to replace assets that are being depreciated or amortized; and

the impact on our reported

EBITDA, as described above and set forth in the table below.
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e following is @ summary of the changes on ou balance sheet
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